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MOSCOW ( St andard & Poor's) Sept. 3, 2012--Standard & Poor's Ratings Services
said today that it had assigned a 'BB debt rating and an 'ruAA Russia
national scale rating to the five-year anortizing senior unsecured bond of up
to Russian ruble 2 billion (about $62 nmillion) that the Russian Gty of

Novosi birsk (BB/ Positive/--; Russia national scale 'ruAA') plans to issue.

We are assigning a '3" recovery rating to this debt, indicating our
expect ati on of neani ngful (50% 70% recovery for the debtholders in the event
of a paynent default.

The bond will have fixed-rate coupons of between a maxi mum of 9.59% and a

m ni mum of 6.54% (with the first coupon at 8.44%, and an anorti zi ng repaynment
schedule. In 2014, 30% of the bond is schedul ed for redenption, a further 50%
shoul d be repaid in 2015, 10%in 2016, and the renmmining 10%in 2017. The bond
will be placed on Sept. 7, 2012.

The ratings on Novosibirsk are constrained by its linmited financial
flexibility and predictability and | ow econom c productivity. The ratings are
supported by Novosi bi rsk's nbderate debt; prudent debt nmanagenent, resulting
in a favorable debt profile; and relatively diverse econony.

RECOVERY ANALYSI S

The '3' recovery rating on the bond is based on a hypothetical scenario,
where, in our view, a default would be triggered by the city's inability to
refi nance, for instance as a consequence of turnoil in donestic financial
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mar ket s that woul d becone inaccessible for local and regional governnents
(LRGs). This scenario would likely be exacerbated by econonmic difficulties in
the city's econony that could result in a weaker budgetary performance and an
i ncreasi ng debt burden, as well as sizable short-term debt.

The recovery rating is supported by the inportance of access to capita

mar kets for Novosi birsk, which is one of the nost visible borrowers in
nuni ci pal capital and domestic bank | ending markets. The recovery rating is
constrained by a | ack of assets available for the city to sell, weak budgetary
flexibility, our viewthat the federal and oblast governnent's ability to bai
out the city is limted, and the lack of an institutional franmework for LRG
defaul ts.

RELATED CRI TERI A AND RESEARCH

 Met hodol ogy For Rating International Local And Regi onal Governments,
Sept. 20, 2010

« Met hodol ogy And Assunptions: Assigning Recovery Ratings To Internationa
Local And Regi onal Covernnents' Specul ative-G ade Debt, Feb. 3, 2009

Additional Contact:
International Public Finance Ratings Europe; PublicFinanceEurope@standardandpoors.com

Conplete ratings information is avail able to subscribers of RatingsDirect on
the A obal Credit Portal at www gl obal creditportal.com All ratings affected
by this rating action can be found on Standard & Poor's public Wb site at
www. st andar dandpoors. com Use the Ratings search box |ocated in the |eft
colum. Alternatively, call one of the follow ng Standard & Poor's nunbers:
Client Support Europe (44) 20-7176-7176; London Press Ofice (44)
20-7176-3605; Paris (33) 1-4420-6708; Frankfurt (49) 69-33-999-225; Stockholm
(46) 8-440-5914; or Mscow 7 (495) 783-4009.
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